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The trade agreement between East Germany end Hungary was eigned i« Budapest
on 29 November 1951 and is valid for the year 1952. The followiry figures
compare the 1952 and 1951 agreements: :

(Value in 1,000 rublee ;

1951 1951 1952
Acreament Bulfidiment Agreener’.

Export 141,600 84,040 149,344
Import £2,200 7,132 122.99%.

Total 203,800 141,199 - 279,33%

. The apparently small inerease in exports for 1952 is misleading; the 1951

export volume was 100 percent greater than that of 1950 as & result of deliveries .

-on credit during 1950 which were paid in 1951,

The attachments give statistics which show the status of the agresments in
terms of imports and exports as of 30 June 1952, Imports and expurts are
Lroker: down according to the East Germen Domestic and Foreign Traie Ministries
(DIA), All figures are in thousands of rubles. : '

According to the 1952 agreement, the signing of contracts was to e completed
by 1 March 1952. However, by that date only 50 percent of the ex-ort contracts
had actually been concluded. The delsy was caused chiefly by Hum ary's failum
to submit the specificetions of machine construction agreed upon “raviously.
Neither was Huncery always able. in the csse of larger orders, t¢ orowide the
required technical data. Consequently, in meny cases deliveries w il not be made
befors the end of 19523 it is possible that they may not bs made »ntil the end

of 1953,
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Exporia

Instead of an export delivery quote of 64,680,000 rubles on 30 June 1952,
only 49,210,000 rubles, or 76 percent, were delivered. Bsaring in mind that
the Zslivery quota represents only 40 percent of the total export contracts

and that a delivery backlog of 15,000,000 rubles exists at the present time,
we estimate a backlog of approximately 30,000,000 rubles by the end of the year.

Diffisulties in the export of machinery such as electric messuring and testing
devicas, electric motors, microscopes, etc., have arisen from faulty specifi-
catlons and material shortages.

The agreement provided for 14,300,00 rubles for the re-export of BM! cars to
Argentina., However, the Argentine government would not nuthorize an import
license for the cars, according to Hungarisn euthorities, and nothing more has
beer done about this provision,

Zneta

At the present time, the fulfillment of the imports quota cannot be estimated.
Because of the nature of most of the lungarian products, 1t is estimated thot
deiivsries during the third quarter of 1952 will increase considerably, with

& rewiltant favorable fulfillment of the egricultural section®s status., On the
contrary, the fulfillment of the imports giatus af the machine construction

group is essentlally unfavorable., For technical reesons s three Diesel locomotives
will not be delivered until after 1 Jomuary 1953. Out of 200 buses ordered, only
35 hmeybeen received to date; the rest are to be delivered by the end of

uly 1952, . .

Curreat meters. The testmeters sent to us do not meet our specifications. Ue
propose that gasieters be substituted, since according to information received
from IV Energle thers is e greater need in Fuerstenberg for this typs of meter.
The negotiations are still in progress. The value of this order is approxi- -
nately 3,000,000 rubles.

The previously authorized contract for 3,000 oxygen containers was signed.
Delivories will take place during the third and fourth quarters of 1952,

Bauxite, Of the authorized 130,000 tons, 23,299 tons have been delivered to
date. After the State Secretariat for Stones and Farth agreed to temporary
delivary of an inferior quality in order to prever . a stop: age of alwmimm
prodx;:f:tiongddeliveries were resumed. By the end of 1952, . total amount will
be delivered,

Becavie of still unsettled price differences, an insufficient mmbéer of con-
tragis for the import of foodstufls, etc., heve been signed.

Boiler project, The delivery dates specified in the contract for boilers wore

not mat, because of difficulties in the supply of molybdenum. !olybdenum

gtocks on hend will last until the end of July, and a new shipment is expected

frae “hina in early August, Further difficulties were encountered in the delivery .
of dinms, HNegotiations are still in progress with Czechosiovekis for the delivery
of tenn drwas. The Hungerian office of Berrumann-Borsig~Werke is keeping informed

on the progress of the order by holding production discussions.
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rsunzary - dxports as of 30 June 1952

’ Talue #iven in thousards of ribie o_v
o
. =3
* Providad for Sontracts Delivery 'in v Deliveries . m.;
in .ugressent © Zoncluded June 1952 Pulfillment 1952 Lonfuliillment : o Za
B - b, ud3 5,081 208 813 1,767 8"
B mn:wanm L4 ,230 43,112 : 2,959 12,026 N L,712 g
Eransrcrt Lachines 9,764, S 8,317 975 : 2,162 636 =
$nemicel Squisment 7,422 9,774 1,578 3,160 1,516 . m
.;‘,,;_mpmoaﬁaﬁ Engineering 14,018 11,721 992 4,821 1,613 R =
“@recision Instruments 11,462 12,458 1,535 5,016 2,882 . &8
Qard Jotical Goods ) . o
mS is and Harduare 6,760 4,336 27 1,416 397 4
" demical 24, 37C 23,613 3,355 12,431 1,160 - g
. Wlass and Ceraxics 4,757 3,423 361 1,930 , - 9
U Fhdustrisl fextiles 1,36C 1,867 - . - 785 18 s o
o ertiles - 220 - 220 ; - ‘ &
Super D © 2,875 2,165 399 1,762 63 )
Bed 1,350 3,188 475 2,233 351 S
Raltue ?ﬁnﬁmt 310 167 29 3 5 &
Spodstuffs \ 293 171 - 171 . - : T e
H&E.Em.»mmwce 17 {Freoeessing ork on 1,070 598 . ~ 230 - s ®
a contract bacis) v , m
14,300 - - - o
s
149,41, 136,21 13,830 49,210 15,47¢ 5
, g
3
o
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